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October 1,2007

VIA FRDRRAT KrnUCSSFEDERAL EXPRESS p;

Federal Election Conmunkm "
Office of GcnenaCounKl ;•
999 "E" Street, NW ;?
WuhmgteD.DC 20463 <'n

Re: Orniptotoa Regarding PossibteViolati^
Reform Act; Requegtjbr Referral to Department qf Justice

DevMii.Diiiicm:

We file tfiis complaint on behalf of Unula Angell, a CaHfixnia voter, under
2 U.S.C. Mction 437g(aXD, 2 U.S.C. lection 437g(aX5XC) and 1 1 C.FJt sectioo 1 11.4(a).1
Theretpondenti are K Giuliani, a cainlidaiefo

BACKGROUND

Baaed on a California campaign contribution report filed on S
as well as recent newi reporta, it tppem that GOP pieaidential candidate Rudy GiuHa^
hii agent, Paid Singer, hufitahlial^ financed, main^
Minoari Imdte4 lUbin^ cia^^
exceat of te federal timita, and poanbly from inipenmi8ibteaouicea,inoia«toiupportaba]kit

Ms. Angell'i iwom and notarized declaration atteeth^ on infoonatUm and b
of tefiK^aaiertedherem is attached to nu letter. Ma.AngeUnuybecoiu^ctedaiiougfaour
ofiBoe.
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IIU IMIIIU I in Catffrf11" fl1** wnnM change tfia way fJafifania allfM*Jtft* «*f PfgaiAmiia^ BlffCtWl. Ill
addition, it appean that Paul Singer, in his role aa policy adviaw and Regiond
the Giuliani campaign, oonapired to hidedien^lnathewuo^ioin^eoftiieftindatotne
CttifonUbalkrt measure by famem^
eatabliihed for the purpose of mating me illegal contribution.

Rftfbnn Act,
would award Cafifimia'a Presidential IBecton to me iiopidir vote winner m
dutrictrao^ than to the winner of the ftatewid^yc^ Preaidential Election Refenn Act,
AttachmentA. Aa many obaervenluwe noted, tt^meaiunoouUha^ a de^
2008 pnaidential election by shifting 20 or mofeelectc«alvotoitotneRepiiblicancaiid&late^
Preaident S^SmFraiciacoCkniiicl^'^yi^M^
Electoral College Rntoa," September 27. 2007, Attachment B;Io»^n«»tef7Iwef, "GOP
electoral initiative dealt major blows," September 28, 2007, Attachment C.

I flfllA Hiia»s»Cajla>a ft ttS^ îfOf vt̂ aflDalO ̂ U Ĵl mSVDIfllUBB OflB ̂ ŝUHQffDlal AitflDflUBUlCm SiiBB^^y

submitted the measure on Jury 17.2007, to Cah^miU'i Attorney General to be^ me process of
flttaUlJEVmff iD6 DB08Hla?0 JOf ulO DflUOC* JSttOVD 4H DttUOV DAOUmO l& ^̂ aHttlOKDlift GflQ DC GllCUUDOfl

among me voters, me Attorney Genendmnatn^iasoe a title and summary. OnSeptemberS,
2007, me Attorney General iaaued a tide and nimxnary mr the Prendential Election Reform Act

Mr.HiltachkalsoeatablianedapoUticalcommim^
Repicaentitiontoiq»^meiniafinGati Statement of
Organization (Form 410) for Califamiana for Equal Repretentation, Attarhmrnt D. Under
Catifonna law, ballot measure commrtteea that raiae at least $50,000 are required to diacloae
doiioiiof$5,(X)Oormc«witmnlOburinefidayi. CaLGovftCode5584605(b),85309(d). In
addition, Cafiibnik law prafaOi^

sconce of UMContributioiL A/, at « 84301, 84302.

Aa of me date that the Attorney General iaaued a title and aummary for me ballot
Tn̂ «miBi r>liferiri«M far Equal PqiiMMitaf iim h«H nat tgpartad Meavrng any c«nfrilmfinn«

Becauae the pcoponenta of the meaainv would have to auo^ aignatareaby
the end of November in order to qnatiiythe meaanre for me Jme 2008 ballot, and thereby
change the law in time to affect the outcome of the Preaidential electkmmNovem
ujuiiiiitteehadarigm^acantmcentiveto

On September 23, 2007, CaHformana for Equal Repreaentatkm reported r
iti tM major (and to cv knowledge, col^contrniu^ CaKfonriana for Equal Reprnafntation,
Form 497j Attachment E. Contrary to me t'jmpaign'a clanna regardnig flip depfli of aupport far
<lî  mmmontm Ui f̂ MifetffiMj ma mm**AJAJtum mA tint anma iVmii • fMifmma vnter| or emmn a

Cah^onna resident Instead, the cootributioo,wliich
fiom a Broun nsat ̂ vaa jOjonnneo on caoopaiAn ropoitti aa i M^ AIBIEB Jnuuttive) «wDeBicaB ̂ juc* a
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Missouri corporation, The previously unlmownll£contribu^
committee.

A review of coxporate records in Missoiiri revealed that me II£ was DO more
than ft front, hiving boon incoipontodby ft Republican Iftwyer md Giuliani donor in Union,
Missouri on Septemba 10, 2007, the &y before the c^^ Take Imtiative
America, LLC, Certificate of Organisation, Attachment F. Charles A. Hum EH was identified as
tfae Corporation'! agent Id. Mr Hm1ih Amatud $0|nnn In HM» nJuKani *amp«ifln and vmm m\mn

me liful flgmt IM*"»H anomer OOP-funded group dllfil "Choicet fbf America, ** ̂ iddch tolicited
contributiona to find ft Republican drive to help independent candidate Ralph Nader get on the
presidential ballot in 2004. 5tafhmdtoChm!cfevTOyitGryMin'aK
Change Electoral College Rolei,nSepteniber26f2007,AmKhmentB. A fundiaiier for Choices
for America, Steve Wade, has also been a Giuliani contributor and a major Giuliamnmdraiser.
Id.

In response to press inquires, Mr. HioAinfiised to disclose the source of Take
Initiative America's funds. U.

Ate press reports raised questions about whemcr me coixtribution violated
campftign lawa raqmring diaek^^
wim the cftmpaign'i jpokoapeiiuii, Kevin Eckery, and its dritf fundnriaer, Marty Wilson,
resigned, ma statement issued to tfae press, Mr. Hiltachk said m^
Initiative America folly diacloae die aouice of its funds »n^ mat he had been assured it would do
•o. New York DaifyNw,"C9MxvfaMoo^^
Attachment G. ^till, <fia «q|MiiMtmn mflMad to rfiarlnag my fnfarmatinn ahnnt
saying mrou^sp^MspersonJonamanWlcoxmrt
Los Angela Times, "GOP electoral initiative dedtinajOTbtows," Sept
Attachment C. Kfr.WilooxwaapnwknialyftspokflipenonteCft^
candidate Bill Simon, who is Mr. Giuliani's MimMimi oo-chair ***& policy adviser.

Rulea," September 26, 2007, Attachment B.

Finally, on Friday, September 28, 2007, tht New York Daify Newt
JUtr QinHanj'f RflgJQfijI F^WT f^hfT m1^ ffftMcy ajdvitHT — Pff1! ^^"fl^
was me aource of me $175,000 contribution. New YorkDaify News, ̂ California Moneyman
Uimasked;" September 28, 2007, Attachment G; 7^
IUsl^N July/Angnat 2007, Attad^
June 8, 2(Xn, Attachment L MaityWflsoii, me chief fundraiser for CaMb^
Representation, conmined mat he had *1ieard me Gi
meiaure) and we all laid our prayers that it VA)U^
Fundraiaer Gave Big Bucks to State Ballot Measure," September 29, 2007, Attachment!.
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ff YIQfrATlONS OF FETIERAL CAMPAIGN LAWS

Federal election law imposes strict linriti on fedcrricmdidrtcf like Mr. Giuliani.
Cmdidates for President are barred from aoceptizigoontributioiismeKOQHof$2>300perpenon
per election and may not accept any eoatribntioiMnmooip^ Federal
hw also restrkte the sbimy of candidate Indeed, one of
the primary pupcxes of the Bipartisan Campai^
candidates from raving soft money.

Under the BCRA, any entity "directly or indirecdy established, financed,
mahitahied or controlled by or acting on behalf or a Fedend candidate or officchoktarshaU not
solicit, receive, direct, transfer, or spend fimds in connection with an election for Federal office
or any election other fl***1 an election for Federal ftfficff, unless fliose finds comply with the
conoibuta Irate art 2lLS.C.§441i(eXl). Thus, a federal

finaneea, mMntriiM, or control* a hallftt mtmr* cftmmittae nr MI

•entity estabUshed to ftmd a billot measure capaign may not sotich\i«cdve, or direct a
contribution hi excess of the fed^ndhmts of fi^om an mpennissible source. FEC AO 2003-12;
FECAO 2006-04.

To determine whether a federal candidate has established, financed, maintained,
,UkeT^

identified in 1 1 CF Jt 300 J(cX2)@) ftiough (»X as wdlM any ofter relevant fiwlois, in the
context of the overall relationship between UMfedend candidate and the entity. 11CJ.R.
300 (̂cX2). These ftctorsmchide whether the candidate or his agents "had an active or

piovidedsigm'fi«mffinidmgror1h)Benth^ 11CJJL
300.2(c)(2Xvii)-(bc). AsnieFEChasnoted,Mtamoimtsmataresolai^orlhatc^
substantial peroentage of me organization's receipts' would be considered 'financing' a
committee under 11 CFR 3002." FBC AO 2006-04 (citations omitted).

Baaed on press accounts, it appears that Mr. Giuliam,lmxm8fr his agents,
including Mr. Singer, may have ettabtished^imaiice^mamtamri
America. AdcoortoMr.GraHaiiiiiKXJipOTBtedTakeM
received a $175,000 contribution from Mr. Singer. Mr. Singer is t policy adviser to Mr. Giuliani
f8*^ n Regional Phifvc^ Chafr to 1ne OroH**1^ cuffp^gF1- HenmsahedgefimdmNewYorkand
has no apparem connection to CaHfbrnUo
electoral votes. Grven Us official lofeu a finucechifr
«MTrfr>iM^Mal^>ftfa^TTm^ftnMBM*1^
Mr. Singer was acting as Mr. Giuliani's agent mfandmg the OOifbmU^
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mitiativethKmeJhfe To dtte.aU of the money received
from Take Initiative America andpaiaed on to Cjl
from Mr. Singer. teFBCAO 2006^ (finding mat 25% of
entity). Itmfi^ Mr. GniHaiii, through
controlled Take Imn^tivB AIM
oontribntion from Mr. Singer far exceeds die fbderal limit of $2300. Furthermore, it is unclear
whether Mr. Singer pcnonally made mecontribiitionormadehmioi^aoofpoiadonhe
control!. If it is me lattefp me contribiition would alao violate
contribution fiom in luipeunisBible source.

Equal Rep
Caliibntians for Equal R

It also appears likely that die Giuliani campaigacooro^atedwhliCah'fisnuansfor
Bntation. Accoiduig to pien reports, Marty Wilso^

stated mat he had heard that me QiuUani people were
interested m funding oie campaign. PzessiepoctsalsoconmintbatCMronuiDurorEq^
Representation has already SMH*, or soon pins to trwd, the $175,000 contribution it received
from Mr. Singer. Los Angdn Times, *tK)Pelecto<al initiative deahniajor blows,**
September 28, 2007, Attachment C.

FEC regulations define "coordinated" as:

[M]ade in cooperation, consuttation or concert with, or at the
request or suggestion of a candidate, A candidate's suthorized
committee, or apolitical party committee. . . . [which] includes an
8JB6DK i&flVBOM

The FEC fryt tai^n flic poshion ***** tfn« rule appties to all expenditures, not just
expenditures for express advocacy. See 68 Fed. Reg. 421, 425-26 (January 3, 2003) (FBC
specifically rejects argument that the piovisionshouM be tainted to exp^

af^fM mul dhmiM twi* ATWPT ««nmi-*n«imimiM*iftn mî Mtnv** ") TfaUS, fo me

n^ the Giidiad canipaign eo
Qiutiani campaign by changing me rules fibr me Presidential Electioii, me exp^
fMifamiMM far Pqnol P BJ HP • B ntitinn may fiflwi IMMI nwr

Gmtiani campaign, in violation of federal law.
ilmtintia to fJia

of the
who is a F

solicit, receive, direct, transfer, or ap
300.2(b).

gent as "any person who has actual authority,
^••ifl m «• r -• •*• • • • j» _ J>^a_

candidate or anmdJvidualholdini
o fliofla i& connection vftoi any i

...(3)In
federal ofBoe, to

11CFJL
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Finally, the ooDtributioo niKlo by Mr. Singer npom to have violttod California
law, which prohibits a person num. miking a contribution other flm ui his own tags! nme end
which retires that te true source of a coî ^ Gal Qovt Code ({ 84301,
84302. Mr. SmgvhM acknowledged that he ina^
the purpose of roppoitmg the CalifixmUbeJkitm^^

New York Daify News, "Cdiform*
Moneyman Unmnked, September 28, 2007, Attachni0ntO;Caa^Dnu^niJ^ Equal
Repreientatioii.Fonn 497, Attachment E. These events niaeierioufojieitioiis about wte
conspiracy caristed to evade not only Cafifonna's r-Mmp*'Bpi disclosure lequuenients, but also

CONCLUSION

inr C VBflttflfltt u^att 1DO ̂ ^QOBDUUIOQ tsUGO tDUDOOUHO ftGOOU vO fl6v6E!OllH6 ^V
RndyQiuuiDi9nmug|ihuagDm^ (1) estabtished, financed,
niahuained, or controlled Take Initiative America, LLC; (2) soUcited or directed contributions to
Take Initiative America, LLC, in excess of the federal limits; 0) solicited or directed
contributions to Take Initiative America, U£, from ms^cmiissrato
or fbfeign entities; (4) cooidmated TO
federal law; and (5) conspired or aided or assisted m an efEbit to coiicealo^tnie source of a
contribution, m addition, because mese potential violations may be loiowing and willful, we
request that the Commission refer mis itia**iair to the Department of Justice pursuant to 2 U.S.C.
section 437g(iX5XC).

Thank you for your consideration of this matter.

Sincerely,

JH:NL
Attachments
<Q0041«94)

cc: U.S. Deparmient of Jwtice,Piiblic Integrity Section
(via Federal Express, w/attachments)
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CALIFORNIANS FOR
EQUAL REPRESENTATION

455 CAPITOL MALL, SUITE 801
SACRAMENTO, CA 95814

July 17,2007

Ms. Patricia Galvan
Initiative Coordinator
Office of the Attorney General m JNTflATMEOOORDMATOR
State of California ATTORNEY OOBML* OFFICE
PO Box 994255
Sacramento, CA 94244-25550

Re: Request for Title and Summary for Proposed Initiative

Dear Ms. Galvan:

Pursuant to Article II, Section 10(d) of the California Constitution, I am submitting
the attached proposed statewide ballot measure to your office and request that you prepare
a title and summary of the measure as provided by law. Included with this submission is the
required proponent affidavit signed by me pursuant to section 9608 of the California
Elections Code. I have also included a check to cover the $200 filing fee. My address as
registered to vote is provided on Attachment 'A* to this letter.

Thank you for your time and attention to this important matter. If you require
additional information or have any questions, please contact me at (916) 442-7757.

Verytralv^ytours,

ThonjfcW.Hiltachk
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INITIATIVE MEASURE TO BE SUBMITTED DIRECTLY TO THE VOTERS

Section 1. Findings and Decftfration of Purposes

(a) California has more electoral votes for President of the United States than any state in
the United States.

(b) Yet. California is largely taken for granted by Presidential Candidates because of its
"winner-taJce-all" system of awarding its electoral votes. In recent elections. Presidential
candidates have spent more time trying to win votes in smaller states with just a few
electoral votes while largely ignoring voters in California with over 10 times the number
of electoral votes.

(c) Our "winner take-all** system of awarding electoral votes does not reflect the vast
diversity of our state and the regional differences of our citizenry.

(d) Further, a "winner take-all** system impedes credible third party or independent
candidacies for President.

(c) Two states do not have a MwinneMake-aU" system of awarding electoral votes. Those
states award their electoral votes to the candidate winning the popular vote in each of the
state's congressional districts with two additional electoral votes being awarded to the
candidate who wins the popular vote in the state.

(f) If California eliminated its "winner-take-air system of awarding its electoral votes,
Presidential candidates would have an incentive to eanyMgn in California and to address
the unique problems faced by Califomians. Many geographic areas of the State would be
as important to a candidate's chance for victory as many of the smaller states.

(g) Therefore, the people, exercising their reserved legislative power guaranteed by
Article II of the California Constitution, hereby enact the Presidential Election Reform
Act.

Section 2. The Presidential Election Reform ACL

(Text added is denoted in ]udEriin&iyj&- Text deleted is denoted in strikeout type.)

Chapter 1 of Part 2 of Division 6 of the Elections Code (commencing with Section 6900)
is amended to read:

§ 690000 The term "elector" or "presidential elector" as used in this chapter means an
elector of President and Vice President of the United States, and not an elector as defined
in Section 321.



(b) A political Mrtv nominating a CfBndldillf for President of the United Statics and a
candidate for Vice President of the United States shall submit to the Secretary of State af̂ffqan*"?** iwi T IHK m nnMOWM» w«j»«L**«mati«_MiaMai» mM«»_»i»»MM»>_jâ iMfif n̂gi«wi»» » w» m»i>t »

certified list of presidential elector nominees who have pledged to vote for the candidates
olitical part as follows:

(i) the number of presidential elector nomiMffl shall b6 mual to the total number or
presidential electors of the State pursuant to Section 1 of Article II of the United States
Constitution:

(\i\ one nreftidential elector nominee shall reside in. each conoreasional district in the state

( iii) the manner orchoosing presidential elector nominees shall be established bv each
political nartv. but In the event a natty has no rules for choosing nominees. the candidate

o a

(c) A group of candM^fs for nomination as a nresid**|*ial elector for an independent
candM»te for President of the United fitat^ and for Vice President of flic United State
pursuant to section 8303 shall also meet the requiMments of MMJYtfioP- fbVft and fiO.

§ 6901. Whenever a political party in oooo>danqB with Seatioii 7100. 7300. 7S78. or
384*1 submits to the Secretary of State its certified list of nominees for electors of
President and Vice President of the United Stales, the Secretary of State shall notify each
candidate for elector of his or her nomination by the party. The Secretary of State shall
cause the names of the candidates for President and Vice President of the several political
parties to be placed unon the ballot for the ensuing general election and anv independent
candidate nurs»mnt to section 8304.

§ 6902&Q At the general election in each leap year, or at any other time as may be
prescribed by the laws of the United States, there shall be chosen by the voters of the
slate as many electors of President and Vice President of the United States as (he state is
then entitled to.

f p} An elector shall be elected in each MtiBra>*a*Mn<l district if thg candidate to whom that
elector has pledged to vote received a plurality of the popular vote cast to that
congressional district. The two at-large electors shall be elected if fre HllJi JttCT ffl
whom diose electors have nledsod to vote received a nluralitv of the nonular vote cast in.ZLlzxulJBlaaDUuQKnaBSJMilUUElIQBMBB-BL^UCnLU

the state.

{ 6903. On or before the day of meeting of the electors, the Governor shall deliver to the
electors a list of the names of ejpji electors elected pursuant to section 6902. and he or
she shall perform any other duties relating to presidential electors which are required of
him or her by the laws of the United States.

8 6904. The clttAM elected piiMiiaiit to section 6002 ehniM
Capitol at 2 o'clock in the afternoon on the first Monday after the second Wednesday in



December next following their election.

§ 6905. In case of the death or absence of any elector chosen, or if the number pf electors
is deficient for any other reason, the electors then present shall elect, pwWMH to

subdivision fbl of section 6902 from the oitiaeno of the state, as many persons as will
supply the deficiency.

J 6906. The electors, when convened, if both candidates are alive, shall vote by ballot for
that person for President and mat person for Vice President of the United States, who are,
respectively, the candidates of the political party or independent candidate which they
represent and have pledged to vote, one of whom, at leant is not an inhabitant of this
8MH0.

§ 6907. The electors shall name in their ballots the person voted for as President, and in
separate ballots the person voted for as Vice President

§ 6908. The electors shall make separate lists of all persons voted for as President and of
all persons voted for as Vice President, and of the number of votes for each cast purmant
to Section 6906. which lists they shall sign, certify, seal, and transmit by mail to the seat
of the Government of the United States, directed to the President of the Senate.

§ 6909. Booh pMoidential elector shall receive ten dolloro ($10) for his or her services,
and mileage at the wte of five gents (SOiOS) pep mile for each mile of travel from hio or
lMiBulAmiAilflkJAJfukfi!aft&£^uufta]_MuLMftiun.

I ft I _aJ.e I I jl__ « M f MI_A— I !•*._ J

oftheGenemlFundi

Section 3. Severabilitv

The provisions of this section are severable. In any provision is this section or its
application is held invalid, that finding shall not affect other provisions or applications
that can be given effect without (he Invalid provision or application.
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Mystery man's key role In move to change Electoral College rules
Carla Nartnuecl, Chrenleta PoMeal Writer
Thursday, September 27, 2007

(09-*6) 17138 IT>T SAN FRANCISCO -U^
brawn fothMdHne-gnbl^
bar.

NowHurth, the dly attorney ibr New Haven, Mo. (population 1,800), is the agent far a deep-pocketed group that
Amated $175,000 to fand a JtepuhHftgn-lwJn»d effort that wnnM »A«pe tha Undaeapi «f pujdiimitial pnHfi«i fa

emerged as an anlik^
lloaiteaTte Electoral Collea^v^

^nitiativc America are being mraminftd by the sfrte'a Pair Political Practices Cc^^
C^emocratB that the group is hiding the source of its money.
oo
*Hfri no* tha flnrt rime Hnrfrh hag ham part of an effiart that T>pmncr«t« My h«« ham aiiiMH at changing frlm nntromo

of apreridentialelectton. In 2(X)4> he was the legal ag^m behind^
which soUctted donations tromRetmblicajiafo^

Ralph Nader gjet on the pre"M«"**«i ftlfction ballot in hey states, dfMi"m*ntif

Hurthdidnt answer repeated phone calls mating oommem this week Bm those who know him say tr^
mystified at his connections to such a high-prc&e issue that would shape jMKtite

HTo my knowledge, he's not iirvorved in local polhto
New Haven, ndiidi is 50 mfles from SL Louis. He sayaHurth has been on retainer as city attorney since 2004,
bfllinglicxianhourinhisworkfortiietcnv^andnie'sanicegny."

But Hurth is the registered agent tor Take Initiative America, a tu-ezemirt group tbnnedSer^
according to the organiation's incorporation docmm^
petition-gathering that would get the so-called PresidentidElec^nReinm Act on the June

-p̂  t̂ynarton HIM tiw «nly r̂ pnr̂ H Mmttrihntinm in tfu» hallnt-moamrii gftmp«igtt| ManMling to flnanrial

documents released earlier this week.

Ite propel oaHot measure would change tta
Democratic-leaning California. It wouUaltocate the electoral votes based on to

Mprfftslflnp^ ^H«Mrt

candidates and Democratte
diarged that tibe effort is a Republican dirty trick to change to dectkmndes in the niiddle of die 2008

ttlc.cgi?mê c/â O^ 10/1/2007
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But Hindi's utter lack of connections to politics in GdiforaU has raised cries rffbdpty
major GOP presidential fflr^^^tft could be JfrHifad the matter.

Democrats say Hurth violated the spirit if not the letta
disclose the source of Us group's funding.

"Under the law, you're prohibited from making a omtrflration through an mtennediarywith^
true donor," said San Francisco attorney James Harrison, representing Odiforaians for Fair Elections, a
cDemocntic group opposing the measure. "Thafs considered money laundering."

Jonathan Wflcox, the spotosman for the Missouri-based Take InMa
•Is a nonpartisan, grassroots effort working for election refonn. But he insisted, "We have a national network of
Conors... and we wiD comply with aD disclosure laws."

Cftoman Porter, spokesman for the state Fair Political Practices Commission, when asked Wednesday about the
Democrats' charges, said. "We're aware of the concern ivgiuding this sh t̂ioii, and we're reviewmg ft."

Hurth also chaired First Class Funding, a 2005 educational refoim campaign supported by conservatrves and
another big political donor, Patrick Byrne, the chief executive officer of ^
based hi Salt Lake City. Byrne has donated to candidates of both parties as weH as the Swift Boat Veterans for
Truth effort against 2004 Democratic presidential candidate Sen. John Kerry of Massachusetts.

But Byrne, reached Wednesday, said he has no connection to Hurth'sciinent group or the California Elec^
College measure.

"I have not put any money into it, nor have I been asked to donate money,"Byroe said ma telephone interview.

The proposed baDot measure, written by Sacraniento attorney Thomas Hiftachk-who has represented t^
GOP and Republican Gov. Arnold S<±wanenegger-has the potential of shaking up tta

Under its proposed district-by-olstrict system, Keny-who w^
received Just 33 electoral votes, and Republican President Bush would have earned 22 vote
number awarded m Illinois (21), Pennsylvania (21) or Ohio (20).

Supportera are using paid signature-gatheren to coD^
November to qualify the measure for the June ballot They said 40,oxx) have been gathered to date.

But Democrats said the effort is less about reform and more about dianging the outcome of the 2008 race. They
fffjgpftaH fry iMif liyJ t» <imiiiag» »h« <imfa JI^HMMI Hnrth mnA ftnn^Fii»t«i» MIMM, inrhiiting tli

campaign of GOP presidtmtial candidate Rudy Giuliani
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Hurth donated $2,000 in March to the Giuliani
Nevida-biaed conservative strategist Steve Waik, has been a major donor and fdndniser for GiuHanL

Hfltachk's partner Charies Bell, a deputy treasure
another Hihachk law firm partner, OuulotteMcAndrews, has donated $2^00 to the foimer New Yoit

ipdgn.

WDcox, the spokesman for the Hurth group, was prevtausly a spokesman for BiU Simon- the for^
GOP candidate for governor who is Giuliani's campaign co l̂iair and chief policy adviser.

oJGevinEckeiy, the spokesman for the prc^
r^andidates - even tf ft was, what's the big deal?"
rH
rvTWeVe said afl along that some of the people we wonM approach for nindraiiring are contribin^ra to various
^presidential candidates," he said. "If somebody wants to supped as benuse we're trying to create a votuig system

... what's the problem?"

(Nteut Jarrod Agen, a spokesman for Giuliani, strongly dented any connection to the California electoral ballot
measure campaicn*

"We ire absolutely not involved in that effort WeH pUy by whatever the rales that Odiforniansdedde are in their
best interestf ne saio*

Asked if Hurth has been involved wfth Giuliani in any capacity, Agen said that he has donated but "he is not
Involved in the campaign strategy."

This week's media scratiny for Hurth marks a decided shift from 1990 when he became the focus of national news
coverage over an unusual lawsuit

Hurth, then a third-year law student at &
grabbed her in a bar and bit her on the buttocks so hud she required medicd attention -t^
fived his friends.

The female attorney sued him and took somftfhirig else instead -a jury's award of $27^00 for damagffl.

E-mofl Carlo Martnuod at cmorfnuccf (g^/c/ironfcte.com.

This artldB sppnivd on PSQV A ~ 1 of ttw Son FIBIHJNO Chronicle

http://www.ifcate.coni/cgi-biitf^ 10/1/2007
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GOP electoral Initiative dealt major blows
iWD IHy COnMMUMS IDT Ml MIDR VD CMHQ0 CUraflWTB WIMISfftwMS'̂ a ByMMII ^UK OWf IIIOIMJf MM MMHMHOT WOMI*

^ ByDtnMondn
^ Los Angeles Times Staff Writer
*r
•H September 28,2007
(M

^ SACRAMENTO—A proposed CalifoniUidtiative campaign Aatcou^
J? White House in 2008 wn a shambles Thundj^nigm\ as tv^
oo
fsj Unable to raise sufficient money and angered over a lack of disclosure by its one large donor, veteran political law

attorney Thomas Hitochk, who drafted Hie measure, said he was resigning from the committee.

Hiftachk's departure is a major blow to the operatkm because he organized otiier consultants who ha^
fiyin| yt rmnmm pi^n^y «iH flptlier aigtiatameg far the initiafiw r^npaigpi apnfatMMti g^inti P^>ffy ff M fr ogm

ending his rale as well.

There remained a chance that the measure could be revived, but only if a major donor were to come forward to
fund the petition drive. However, time is short to gafter^huzidreds of thousands of signstures needed by the end
of November. And backers said Thursday that they believed the measiire was all but dead, at least for the 2008
ejection.

" 'Shambles' is the wrong word," said strategist Marty Wilsco, who curtailed his fund^
The e«"ip«ig" never got off the ground."

Intended for the June 2008 ballot, the proposed initiative sought to change Califoniia's winner
require that electoral votes be awarded based on how ind^

Ifemocrats were alaxmed by the measure b«
California's 55 electoral votes to win the presidency. WhliRepubUcans holding 19 coogressiooal seats m
California, the OOP nominee wouU be e3q)ected to captu^

in Ohio.

A candidate needs 270 electoral votes to captare the White House. In n*20Wele<ai^
Gore by five electoral votes.

Federal law authorizes states to establish their own methods for selecting electoral votes. As ft i^
Maine are the only states that allocate electoral vota by congressional district M the iot select them
take-all basis.

Despite ftp attentiMi 1he mffasure garMBred after a tepori; fn tfag I^ojf Angrlej Times' poli*'eal blog. Top

^ 10/1/2007
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Tfekfit, and in the New Yorker, h fitted to attract ognificartfiiiaiicid rapport, p
donon nc less than energized this year, and perhaps because of the slow^ economy.

"There is not a huge amount of donor interest m the measure tbr a variety of reasoî ^
to keep beating my head against the wall."

nprffln t«edii«d only tm* rigAfe dnMfinm _ $175,0011 That •• lem than nn».t»nt*i of fh» f9

typically needed to gather sufficient signatures to c^ialify a measure fin the ^

The donation arrived on Sept 1 1, one day after Missouri attorney Charles A. Hurth ID created a cccqw^
TIA Take Inhiatrve America that served u the vehicle to
organization were not known.

•
HUtachk said he had demanded that Tttc Initiative America fully <^
wu assured H would maJtt such a disclosure soon.

rsi "Nonetheless," Hihachk said, "I am deeply troubled by thefr Mure to disclose pric* to
^ Mure to disclose to me or to our committee that Take Initiative Am
^ making the contribution. . . .

^ Tim not wUling to proceed uixier such ciicum
campaign."

Eckery added: "There's no reason to be cute on campaign conMbutions. We had nothing to hide, snd the public has
every right to know."

Eckery said the campaign would keep the money; it has been used to pay signature gatiwrers and other costs.

Hurth did not return repeated calls seeking comnientlfis spokesman, Rer^Ucan consultant
would not sty who provided the $175,000. Wilcox said the group was plannmg to donate to other consenrative
causes around the country, includmg one in Utah to create school vouchers.

Donon commonly establish entities such as nonprofit corporations to raise money for political campaigns. In at
least some instances, donon to such organizations are able to hide their identities.

"Pm not authorized by my clients to speak with the media jiist yet," Ckta Mitchell, a Washington at
repiesentmg the group, said in an e-mail

IltiHlM feH«ml eMtipaign law ralifiufnia law prnnita eftrpntrtinna tn malra poUtvuil Aw^»nff And tfmisjh IfaffiTg
are cape on the size of donations to federal candidates, state and federd law peraita
umpcxt or oppose ballot measures.

Hittachk said he Hill believed the measure woiild"revrveQOifoniials role in presidential^
participation and better reflect the vast diversity of our state."

Democratic consultant Chris Lehane mounted an aggressrveopposhlon campaign that recdvedbackm^
wealthy donors such as real estate investor and movk producer Stephen L.Bing, who like Letiane is suppoi^
New Yak Sen. Hillary Rodham Clinton's presidential bid.

On Thursday, Ldiane organized a news conference to demand t^
threatened to file a complaint with election regulators.
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IVmnrrrtiV Party rhairman Ait Torres fllan called far dJus

"WewanttomakesurethUisiwttheFreddyKru^
cootiiiue to monitor it We diougbthwu a debacle fiom
dyifunctioiL"

com

^ If you want other stories on this topic, aearchtfaeArchive8atlatimes.com/archive8.
en TMSfcfrats

Article licensiiig and reprint options
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State of Missouri

Robin Carnahan
Secretary of State

CERTIFICATE OF ORGANIZATION

T.IJLLLC
LC0841125

filed to Article* of Oigmi ith this office on the 10th day of September. 2007, and that
filiqg WH found to Gunfixiu to tfic Miwniri LunHod LUbilhy Compaiy Act

,Se<w^
Yntoeoflfaentfaoritjrveitediniiiebyl^.dooortifyHiddeG^ lOdid^of
Scpttmbcf, 2007, tiho ibovc enoty ii A Lunlod Lubflity Con^MDy, oiuouBd in this ittto nd

this lOfh 6*y of September, 2007
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MOUTH EXCLUSIVE: CALIFORNIA MONEYMAN UNMASKED

Rudy Giuliani's top fundraiser, hedge fund giant Paul Singer, revealed himself today as the sole
financial backer of a stalled ballot drive to tumC^ifbim^hdoaniGftheiiod^ofRepiibUcanvoto
in 2008.

Singer's disclosure, made hi a statement to The DaUy News, came a day after Repiiblican
operatives in the Golden State announced they were halting their ballot effort, in part because
they were unsure of their own under*' identity.

The group, Califbrnians for Equal Repitseuuulon, had received exactiy one donation for
$173,000, from a mysterious, Missouri-based coiponulon klentified ody u Take Initiative
America.

The lack of specifics left organizers in UifomU open to allegstiou they had something to hide,
and several—among mem lead lawyer Tom Hihachk aiid spokesman Kevm Eckery—resigned
Thursday rather man defend the arrangement

1 have demanded that Take Initiative America fuUy disclose the souce of its funds and have
been assured that it will do so," Hihachk said hi itsigning-^oicthelcss, lam deeply troubled
by their failure to disclose."

But Singer, apparently eager to put the disclosure issue to rest, yesterday stepped out of the
shadows to reveal himself.

"I contributed to the Take Irftiatto America becaiise I beUevernpcopo
Elcctml College," SmgersaH to a statemert
without any restrictions, inchiding whether or how it woukliieed to be disclosed. IM
completely up to TIA."

Sources added later mat all $175,000 came fiomSmger, a founding peitoer of EllwtAssocia^
a $7 billion hedge fund with a long histofy of fundmg OOP causes.

The ballot initiative, if approved, woiddhaiw changed how CaliflbinU
college votes. Under the states' ciinemwinner4ake^ system, the!
tradittauuty pocketed aUSS electoral v
electoral prize.



Instead, electoral votes would be apportioned to the winner in each congressional district—a
change likely to shift up to 22 of tta^ 55 voles tato !
Republican district! in the state.

For the OOP, it would be a bonanza, akin to adding a large, new Republican state to the map.

"ft'i the practical equivalent of painting Ohio or Pennsylvajiia red, before the etoction even
1 said Republican consultant Dan Schnur.

Sources close to Shiger insisted that his support for the ballot change was unrelated to his work
for the Giuliani campaign, where he is a member of the national fhance committee.

Campaign insiders sty Singer has helped raise well over $500,000 for the former mayor's

But opponents of the ballot drive scoffed at suggestions Giuliani wasn't at least tacitly aware of
Singer's giving.

"It's pretty clear that all of mis is coming back to bhe Rudy m his |»sterk>C said Demoo-atic
strategist Chris Lehane, who had worked to defeat me ballot initiative.

Giuliani senior advisor Anthony Carbonetti said shnply.'There is no cooniination between the
Giuliani campaign and any statewide effort."

Either way, it seems unlikely Singer's disclosure will resurrect the ballot push.

When told of Singer's involvement late Friday, Eckery said simply, MI am glad someone is
coming forward. And from our standpoint, it would have been perfectly fine to have his name
earlier."

-DareSattoBStaO
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i
The American Prospect

July 2007 - August 2007

What Hedge Funds Risk

I: BARBARA T. DREYFUSS.

00
Q Barbara T. Dreyfuss is a senior correspondent for The American Prospect.
00
<CT BBCTXOH: FEATURES* Pg. 30 VOLUME 18 NUMBER 7

»H
f\j LBMOnt; 3338 words

O
00 HXQHLXOR: Increasingly, everyone's money—that's what. Nobody rides herd on these
rsj unregulated investment funds, which now manage a tidy $1.5 trillion.

BBttUf BUNMH THXBBB BB BBON9J BOMRUB0 ABOUT hedge fund investing. The 33-year-
old Canadian energy trader is starting his own firm and reportedly has already
raised nearly $1 billion for the endeavor. No matter'that Hunter was largely
responsible for risky natural gas investments, which last September lost more than
$€ billion for his then-employer. Amaranth Advisors, one of the largest hedge
funds, causing it to collapse. No matter that the San Diego County pension fund is
suing him for $150 million of the $175 million they invested with Amaranth, saying
Hunter failed to deliver the diversified and risk-controlled investment strategy he
had promised. No matter that a Senate committee is investigating manipulation of
the natural gas futures market related to Hunter's investments.

Hunter's investment strategies were already being questioned when he went to
Amaranth in 2004, embroiled in lawsuits with his former employer, Deutsche Bank.
But because hedge funds operate in the shadows, with scant regulation of their
investments or the information they give investors, there's little to keep Hunter
from continuing to recklessly invest other people's money.

Hunter can maintain his career because hedge funds are money managers that make
enormously risky investments but are nonetheless virtually unregulated. Once, hedge
fund investors were limited to the very rich, and few political leaders were
concerned about what they did. But there's a new urgency for reform now because
that is no longer the case. Increasingly, pension funds, school endowments, and
charities in pursuit of easy money are turning to these investments and potentially
putting their funds in jeopardy. Currently, about 20 percent of pensions invest in
hedge funds. Although, on average, they invest about 5 percent of assetsf some
invest much more. And a law signed by President Bush last summer makes pension
investment in hedge funds even easier. -At the same time, nearly two-thirds of
endowments, including university and charitable organisations, invest through hedge
funds, allocating an average of 18 percent of their invested assets. A Bank of New
York study estimated that by the end of the decade, institutions, including pension
funds, would account for about one-third of new money to hedge funds.

Even the viability of corporations is being put at risk by hedge fund managers'
demands that they allocate money to shareholders, rather than invest for long-term
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growth of the company's plant, equipment, and workforce. And regulators worry,
too, that if a large enough hedge fund abruptly collapses, it could broadly
destabilise financial markets.

This relatively sudden expansion is receiving new scrutiny on Capitol Bill, in
state legislatures, and from international economic organisations. Pressed by
German officials, members of the Group of Eight nations held two meetings on hedge
funds so far this year, and.International Monetary Fund officials have been
publicly raising an alarm. On Capitol Hill, just a few months after he took over
the House Financial Services Committee in January, Democratic Representative Barney
Frank launched a series of hearings on hedge funds. "Many of us are concerned about
the effect on workers and employers," warned the congressman at his March hearing.

In the Senate, Finance Committee member Charles Grassley, a Republican, after
failing by amendment to empower the Securities and Exchange Commission (SEC) to
oversee hedge funds, formally introduced legislation to do so in May. In
Connecticut, home to many hedge funds, state Attorney General Richard Blumenthal
warned that "hedge funds remain a regulatory black hole." Re has been working with
state legislators to get better visibility into their activities.

There are, however, significant obstacles to reform, not least of which are the
millions of dollars that hedge fund managers contribute to political campaigns,
including those of nearly every presidential candidate in the 2008 race. The
question is whether the cowboys of Wall Street can be reined in before innocent
people get hurt.

TRORTCMJiY, RB9OE FUNDS RUE CUmBlVMB MM A HAT FOR ZHvVltors to protect their
money by "hedging" the risks of long-term stock investments. Unlike mutual funds,
which only invested in stocks and bonds and made money only when prices rose, hedge
funds were able to invest in ways that could make money if stock, bond, commodity,
and currency prices fell. So they were careful about balancing investments and not
exposing clients too much to one investment strategy.

While a few hedge funds existed earlier, they took off in the 1970s and 1980s
because new investment opportunities were created in world currencies and in the
futures and options markets, which opened up commodity trading and allowed
leveraged investing. Investors could make big bets, magnifying their potential wins
(or losses), while only putting down a little money.

This was the time of legendary commodity and currency traders such as George
Soros, Bruce Kovner, Julian Robertson, and of enormous hedge fund profits, ranging
from 50 percent to 100 percent. These traders were very good at making money for
their investors, and many wealthy people sought them out. They were so good that
investors were willing to give them 20 percent of profits, along with 2 percent
fees. John Makin, a scholar at the American Enterprise Institute and a principal at
a major hedge fund, Caxton Associates, told a forum two years ago that "in the
first 10 years of the industry, they were all superb risk managers."

Hedge funds were allowed to be exempt from the securities laws regulating mutual
funds because their clients were limited to the very wealthy: Only people with a
net worth of more than $1 million or with 8200,000 in income could buy in. Rich
investors were considered sophisticated enough to evaluate their managers. And if
they lost money, nobody was too worried. In the 1980s, the largest hedge funds
managed several hundred million dollars. They had a limited number of investors,
and were concerned with building long-term relationships with them. Due to their
successes, the number and size of these funds grew dramatically, and by the early
1990s the largest managed more than a billion dollars.

But success created problems. As more and more hedge funds were set up, there
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were not enough stellar managers who could earn returns of 50 percent or more.
And as the hedge funds received more money to manage, there was just too much money
chasing too few opportunities. In the late 1990s, some funds actually reduced their
aise, returning money to investors.

The problems of low-performing managers and too much money under management grew
worse in the early 2000s as the stock market bubble—and stocks such as Enron's—
collapsed. With mutual fund earnings tanking, individual investors, pension funds,
and endowments started pulling out of them, looking for better returns. Money
poured into hedge funds and new ones popped up everywhere. In 1990 there were 610
hedge funds trading in U.S. dollars, according to Chicago-based Hedge Fund Research
(HFR). The number increased to 3,873 by 2000, and to 9,462 today. Assets grew as
well, and today RFR says hedge funds manage nearly 81.5 trillion. The top three
hedge funds today manage more than 930 billion eachr, and at least a dosen have more
than 910 billion in assets.

Many of the new funds were started by former mutual fund managers whose funds
and salaries had collapsed, and many of these managers were unprepared for the
fast-moving and complex world of hedge fund management. This inexperience, coupled
with enormous growth in the assets of hedge funds, set the stage for many of the
problems thst are surfacing today. Hedge fund managers are under pressure to
replicate the huge returns of the 1980s, but today's conditions mean that is very
difficult. This has led many of them to try riskier ways of making money. Hedge
fund managers, under pressure from their clients, watch returns "daily, even
hourly," ssys Jeff Wiggins, a recently retired money manager who worked for pension
funds, a hedge fund, and a mutual fund. If they see losses, they "have an incentive
to take on higher risk to get into the black."

Many hedge funds have abandoned hedging altogether because it eats up some of
their returns. They are branching out into many areas snd trying to be experts in
all of them. "Hedge funds no longer focus mainly on stocks, bonds, and currencies,"
longtime hedge fund manager Jeffrey Matthews told a House hearing in March, adding
that many no longer actually hedge against market declines. Instead, he warned,
they have "branched into subprimo debt, distressed securities, real estate, uranium
ore, and even grain sales"—areas that are more complex, and in some cases more
inherently risky, than more traditional investments.

Fund managers are also willing to take big risks since they don't lose money
themselves if their investments tank. Under the current system, they get 20 percent
of any earnings, but pay nothing if their investments fail. It is only their
clients who lose. "If a hedge fund manager racks up s nasty loss, he or she can
just walk away ... and leave the losses to the clients," says Wiggina. And so hedge
funds are quick to come and go. Of about 40 firms one job-hunting manager says he
interviewed with four years ago, none are in existence today. In 2005 there was an
attrition rate of 11 percent, according to HFR. That year there were 8,661 funds;
2,073 were brand new and 848 closed up shop.

FOR> RETURM ZS RAZSZHO TEE POSSZEZLZTT YHAT BRUME funds will do
whatever it takes, including manipulating the market, to profit. As officials of
the British financial regulatory agency have warned, today's hedge fund managers
are "testing the boundaries of acceptable practice with respect to insider trsding
and market manipulation."

Stock price manipulation by hedge funds has been rumored in corporate corridors
for years. Hedge funds retorted that companies were just trying to prevent exposure
of their problems. Indeed research done by hedge funds hss helped expose corporate
corruption, such as at Enron. But the frenetic Jim Cramer, who ran a major hedge
fund, Cramer, Berkowits ft Co., for more than a dosen years, recently boasted
publicly that market manipulation is indeed how the system works. In a December
2006 appearance on (Tall Street Confidential, an Internet show that is part of his
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financial news, commentary, and video conglomerate, Cramer detailed how easy it
is to manipulate stock prices. Suppose, said Cramer, his investments were tied to
Apple's stock tanking, and suppose that stock began to rise. In such a case, he
said, he would, "pick up the phone and call six trading desks" at brokerage houses
and tell them people at Verison.were panning Apple. "That's a very effective way to
keep a stock down," he chuckled. "I might alao buy January puts"—stock options
that anticipate a stock going down. This, said Cramer, creates an image that bad
news is coming. And, he added, you then call investors and reinforce that image.
•The way the market really works is you hit the nexus of the brokerage houses with
a series of orders that can be leaked to the press, and you get it on CNBC, and
then you have a vicious cycle down."

Today some corporations are so convinced that hedge funds are trying to destroy
them they are going to court. Last July, Fairfax Financial Holdings, a large
Canadian insurance company, filed a 96 billion lawsuit charging that a group of
hedge funds ran a vicious campaign to discredit the company and drive its stock
price down in order to reap millions in profit. The lawsuit claims that the hedge
funds sent emails and made phone calls to employees, investors, regulators, and the
press implying that the CEO had embeciled church money, cooked the firm's books,
and lied about the company's business successes, among other actions, to send the
stock price down. Lawyers for the hedge funds refused to comment.

Two other companies, Biovail and Overstock.com, have filed lawsuits charging
hedge funds with conspiring with independent research analysts to issue false
reports that would drive down their stocks. The research company has denied this,
as have the funds. But three employees of the research firm submitted sworn
affidavits in the lawsuits giving support to the charges.

The independence of research companies may also get continued scrutiny, given
that hedge funds are often the main buyers of their products. Even if they don't
control what is written, hedge funds want inside information about when reports
will be issued or what they might say, both of which can move stocks. One former
hedge fund employee says she was urged to date investment analysts so she could
learn such information.

There is also widespread worry that hedge funds are using their enormous clout
with brokers and investment banks to get inside information about mutual fund
trading activity. Hedge funds have become the most important clients of Nail Street
brokers and bankers like Merrill Lynch, Bear Stearns, and Morgan Stanley. When they
trade their $1.5 trillion in assets, they pay these banks and brokers high fees,
usually much higher than mutual funds. Hedge funds account for about 30 percent of
all stock trading. That means a lot of trading fees, plus more for the many other
services the banks and brokers provide to them. "They are the biggest clients on
Wall street," says Stan Schifman, who recently retired after 35 years working for
brokerage houses as a senior institutional salesman. "Wall Street caters to these
people." Last year SEC Commissioner Reel Campos, a former federal prosecutor
appointed to a second term at the SBC by President Bush, warned that "broker-
dealers may place the interest of hedge fund clients over the interest of other
clients."

SEC chairman Christopher Cox told leaders of the SBC's regional offices in March
that policing possible insider trading by hedge funds would be a top regulatory
priority for the agency over the next two years. The SBC is currently investigating
reports that hedge funds get advance word from brokers about mutual fund trades.
The investigation was prompted, in part, by the Investment Company Institute (ICI),
which represents mutual funds. "A major concern of the Institute is the leakage of
mutual fund trading information*• says Ari Burstein, senior counsel of the ICI.
•This is a critical issue for mutual funds and their 94 million shareholders."
Brokerage firms and hedge funds have already paid hundreds of millions of dollars
in fines over the last several years for unlawful joint activities in the purchase
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of mutual funds. Last year, for example, the SBC fined Boar Stearns Securities
$250 Million for s pattern of illegal late trading of mutual funds over four years.
An SBC official warned at a hedge fund conference two years ago that the agency had
identified 400 hedge funds they believed were participants in these schemes.

Another major concern is that the huge growth in assets that hedge funds manage
now allows many of them to buy enough shares of corporate stock to control even
large corporations. The fear is they will seek radical changes that might bring
them quick profits, but ruin the company. Campos recently warned that this activism
raises the apec.ter of •the corporate raider" of the 1980s, "fledge funds may attempt
any number of measures to extract the maximum financial benefit from their
investment, including trying to force a sell-off of assets and restructuring
remaining operations,• he warned. "During the 1980s, this often meant plant
closing, mass layoffs, demands for wage and benefit concessions from workers, and
aeisure of penaion plan aaaets. Despite the passage of time, the same concerns msy
be legitimate today.* This concern is echoed by Ron Blackwell, the chief economist
at the AFL-CXO. Hedge funds, he warns, may get huge returns on their investments in
companies by "reorganising them, often at a disadvantage to the people who work for
them, or in some cases, to the survival of the company itself."

Recent events at Algoma Steel show there is reason to worry. The management and
union at the Canadian company waged a long fight against demands by a hedge fund,
Paulson ft Co., which recently bought 19 percent of the company. Paulson, the
largest shareholder, wanted an immediate return on its investment in the company,
and demanded that Algoma distribute $400 million Canadian of its cash reserves to
shareholders. Paulson also wanted to replace Algoma'a board because it had rebuffed
earlier efforts for a payout. Company management refused, saying steel and raw
material prices were fluctuating and the money might be needed if prices went up.
The United Steelworkers union argued the money should be used to pay for a needed
blast furnace upgrade, to meet pension benefit and debt obligations, and to ensure
the long-term viability of the company. But the continued demands from the hedge
fund finally forced the company to cave, though they were able to reduce the payout
to shareholders to half of the original demand.

BORED fiBMTBfll. JJifUUURmL RED U.S. regulators, and members of
Congress are all raising concerns about hedge funds, regulatory oversight is not
likely to happen soon. On the international front, German efforts to implement
greater oversight of hedge funds have been met with resistance from U.S. and
Britiah officials. Domestically, the modest effort two years ago by the SEC, under
its previous chairman, to require funds to register with the commission and to keep
auditable records, was struck down by an appeala court last year, prompting
Grassley'a recent legislative efforts. Nhile Barney Frank has taken up the issue in
the Bouse, it is not-yet clear how far he wants to go or what support he will get.
A recent report by a presidential advisory group, headed by the Treasury Secretary,
concluded that the current oversight structure was adequate.

So far, there is little indication that things will change in the next
administration, given the support hedge fund managers are giving to presidential
aspirants of both parties. Democratic hopefuls, including Biliary Clinton, Barack
Obama, Christopher Dodd, and John Edwards, as well as Republican hopefuls Rudolph
Giuliani, John McCain, and Mitt Romney, have all raised tens of thousands of
dollars from hedge funds. Clinton, Giuliani, and Obama all count hedge fund
executives aa important fund raisers fox them. Giuliani considers Paul Singer,
founder of the $7 billion hedge fund Elliott Associates, a major policy adviser.
Edwards worked for a year as an adviser to the hedge fund company Fortress
Investments, but quit when he launched his presidential bid. So far there is little
talk among the candidates about hedge funds, except how much they will contribute
to csmpaigns.

In 1929 stock manipulation, insider trading schemes, and massive speculative
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investments, brought down Wall Street and led to the Great Depression. But it
was only after the damage was done that these schemes came to light. In 1933, after
the election of a Democratic president, Franklin Delano Roosevelt, and a Democratic
Senate, a stalled investigation into what had happened cane to life. The findings
of the investigation, dubbed the Pecora Commission after commission leader and
Senate Banking Committee chief counsel Ferdinand Pecora, shocked the country and
led to the securities lawa that oversaw moat of Wall Street1 a activities.

Oversaw moat of Wall Street, that ia, until now. Today a huge chunk of Wall
Street's assets and much of ita activities are once again shrouded in aecrecy and
unregulated. In his memoirs, Pecora wrote that the Wall Street schemes that led to
the 1929 collapse could "not long have survived the fierce light of publicity and
criticism." The question is whether Congress will forcefully investigate, now, what

^ ia happening in the murky hedge fund world, or whether it will take a major blow-up
p"* to force action.
00
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June 8, 2007

Rudy's Second-Quarter Push

B: Jason Horowitz
in
«-» UEMRI: 119 words
CO
T Rudy Giuliani is looking to boost his second-quarter fund-raising numbers with a
iH dinner for donors at the Sheraton on June 20, according to a one of the campaign's
(N top contributors.

qf The minimum ticket for the event is $1,000, and Rudy's key backers are pitching
Q the event as a "great time to impact Rudy's 2nd quarter results!" The dinner is
00 being organised by Paul Singer, the campaign's eastern regional Finance Chairman
^ and Ken Langone, the New York City finance chair, according to an invitation passed

on by the supporter.

Giuliani's campaign often argued that it got a late start in the first fund-
raising quarter, in which he reported nearly 915 million in donations, and that the
second would be more impressive.

: September 19, 2007

: ENGLISH
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Giuliani fundraiser gave big bucks to state ballot measure
Caria Martnucd, Ghrenldi PoMcil Writer
Saturday, September 29, 2007

(09-28) 17:42 PDT San Frandaco -

A major New York fundraiser for GOP presidential candidate Rudy Giuliani has been revealed as
the money man behind a proposed ballot measure that wcHild have changed California's winner-
take-all Electoral College vote system - and likely benefited Republicans.

Paul 9*"gn*r, a hillio"^^ h^Ep fund executive and Giuliani policy adviser, ajcknowtedgftd his role
to the New York Daily News on Friday just a day after GOP cngeniien in California said they were
folding their effort to collect signatures for the group M»H**I Californians for Fqmil Representation.

Tne Chronicle reported earlier this week that Missouri attorney Charles Hurtt III was the legal
agent for a tax-exempt corporation called ^akelnftUtive America," which provided the sole
donation - ji^ffcfto - to flia aiflhrt- tn qimlHy ftiy mftfffpn^ flpr fh^ f̂ ltfmrnia Violloif

But Hurtt and his organization would not reveal the source of their money -even as Democrats in
California threatened legal action and charged that the GOP-backed effort smacked of money
laundering. They suggested there were numerous links between the ballot effort and the Giuliam
campaign, and challenged the former New York niayor's campaign aides to reveal where the money
came from. Giuliani spokesman Jarrod Agen toUTne Chronicle, "Tliia is completely independent
from our cmpafen, and frankly, it's not an initiative that serves our campaign's best interests."

55 electoral votes in Democratic-leaning California. It would have required the electoral votes to be
distributed based on the popular vote winner in each congnsskmal district Many poUtical
observers said that would probably have provided an unexpected windfall for Republicans -
perhaps as many electoral votes as could be gained m a major state such as Ohio or Pennsyrvania-
and possibly changed the outcome of the 2008 presidential election.

Tne news of Singer's donation came after Saxnmento attorney Tom Hiltachk, who wrote the
Prfffrinnffrl RWrimi P»form Ag*, ami RpnlcaarMit Kawin Bcfcrny hnth rHirignarf Hiutaday from tha

baUot measure operation. Tlieyjomed lead fimdraiserM
for Gov. Arnold Schwarzenegger, in abandoning the effort.

•flie group had begun circulating petitions to gain the necessary voter signatiues to put the measure
on the June 2008 state ballot

"I have demanded that Tike Initiative America My disdoee the source of its ninds and have been
assured that it win do so," Hfltachk said in a statement reported Friday by the Daily News.
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"Nonetheless, I am deeply troubled by their failure to disclose."

But later, Singer revealed himself to the newspaper u the key contributor in the effort. Singer is a
founding partner of Elliot Associates - a $7 bilUon hedge ftind reported to be a longtime backer of
GOP causes.

Singer is a member of Giuliani's national finance committee and has generated more than
$500,000 for the Republican's presidential «

"We heard that (Singer) was mterested, but I never spoke whh him, ajidnevw \r\
donation," Wilson told Tlie Chronicle on Friday.

Td heard the Giuliani people were interested (hi the ballot measure) and we all said our prayers
that ft would come in."

But Wilson said he didn't know of Singer's donation.

"It wasnt anything I had anything to do with," Wilson said Friday.

The revelation about Singer was met with outrage by Democratic operatives who had fought the
ballot measure and called it a "duly trick" by Repubh^auis aimed at changmg the outcome of the
2008 election.

They said Singer's admission confirmed what they believed all along -that the GOP presidential
candidate's backers believed he migjht have benefited from the effort.

"Thfr put* thfc mnmy-buip^Arfrg ftpgrpthyn right hifMa th» QhilMm campaign with PiidyVi top

donor and his closest confidants," said Chris Lehan^ a Deniocratic strategist and spokesman for
Californians for Fair Election Reform, which fought the GOP-backedbaUot measure.

"Federal election law is clear. If you're a presidential candidate, you or your agents can't direct
mon»y to * campaign frKat jmpflflfr ft1^ plfW'fl*"**''1 *»«fnp«lfln •nil tn»iVa no hattM- way tn rig thu

mpaign than to impact the electoral college system."

But Jonathan Wilcox, a spokesman for Take Initiatto America -the Missed
»lm fiinHing tn tli<t flfl]jforaitt ^ffiyrt - ffflf^ IMAuy thafr fflfigef*g dffHUtiftn *̂***» no.Hiryf^ Connection

to tne Giuliani campaign.

"People who are active and involved at a high level in paitissjipoUtics tend to be a fraternity of the
saniepkyen...andtendtogrvetoawideaiTayofcause6,"he8aid\

"I contributed to the Take Initiative America because I believe fflpiopcrft^
Electoral College," Singer said in a statement e-niafled to the Daily News. "I made the cc^
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w

without any restrictions, including whether or how it woukl need to be disclosed. I left disclosure
completely up to" Take Initiative America.

E-mail Gorki Aformucci at cmannucci@s/b/ironicfe.com.

http://ifBiti.eonVcfli-bln/irtld€.cgl?f-/<Vi/2007/09/29^NSESGGJB.DTL

Thb article appeared on page A - 8 of the San Francisco Chronicle
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Who should Amwka listen to.
A decorated •ddkrt commitment to<

___ IfM^ttMH ^^llMftfM^W tfWMMVftteflHMAMt fltfft tftfl^AMtfllMA ̂ bv^^^^^B tfMv9

If,Ihese times call for
not politicians spewing political venom.

-Mayor Rudy Ghdiani
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